Kandiyohi County & City of Willmar Economic Development Commission (EDC)
Joint Operations Board (OB)
AGRICULTURE AND RENEWABLE ENERGY DEVELOPMENT (AG) COMMITTEE

MINUTES
July 18, 2009
Christianson & Associates PLLP, Willmar, MN

Present: Glenn Arfstrom, Gordy Behm, Kevin Halvorson, Bob Meyerson, Jim Molenaar, Bruce
Reuss, Sherm Schueler and Stan Simon

Excused: Marc Knisely

Staff: Steve Renquist, Executive Director, and Wade Gustafson, Agriculture Specialist

Guests: Loren Corle, Bill Harper, Jim Larson, Kim Larson, Keith Poier, Brad Saeger and John
Soderholm

Secretarial:  Melissa Ball-Warriner, Legal & Administrative Assistants, Inc. (LAA)

Chair Bruce Reuss called the meeting to order at approximately 7:38 a.m.

AGENDA—BY consensus, the agenda of July 18, 2009 was approved as mailed or e-mailed.

MINUTES—BY consensus, the minutes of the June 16, 2009 regular meeting were approved as
mailed or e-mailed.

Self-introductions were made and guests were welcomed.

Venture Capital Subcommittee. Wade Gustafson and Bran Saeger defined the projected goals of
the Venture Capital Subcommittee using the questions and answers handout (see attachment).
Saeger discussed his visit with Ag Ventures Alliance of lowa and clarified the reason/meaning of
the group to include membership benefits. Steve Renquist views Ag Ventures Alliance as a positive
addition to the committee and Kandiyohi County by increasing Ag business and Ag adventures. An
Ag venture group in Kandiyohi County might result in competition among the surrounding ag-based
counties. Saeger went over the Ag Ventures Alliance setup, loans and grants it obtained and the
level of technical and tactical knowledge which the group started with. Gustafson requested
approval to start a subcommittee. Saeger suggested talking to the Ag Ventures Alliance Executive
Director to have him give a presentation to the committee and reference accomplishments and
achievements. USDA Rural Development has loan funds.

IT wAS MOVED BY Sherm Schueler, SECONDED by Kevin Halvorson, to create a Venture
Capital Subcommittee under the Kandiyohi County and City of Willmar Agriculture
and Renewable Energy Development Committee. MOTION CARRIED.

Presentation. Renquist introduced Keith Poier of Minnesota Valley Alfalfa Producers (MnVAP).
Poier explained MnVAP consists of 140 shareholders who grow alfalfa along the Minnesota and
Red River Valleys. During the startup of MNVAP, Northern States Power (NSP) wanted it to
produce electricity using biomass. It takes approximately 750 thousand tons of biomass to produce
120 megawatts of electricity. That process consists of costs ranging from 8-12 cents per kilowatt.
NSP has since backed out, thus, leaving MNnVAP as a feed producing plant. On hand, MnVAP has
5000 tons of alfalfa at its location. The projected goal of MNnVAP is the procurement of biomass and
the densification of biomass. At recent MNVAP meetings, 70% of attendees represented energy



producing companies looking into new ways to produce energy using natural resources, i.e. wind
and biomass, resulting in interest with MNnVAP. MnVAP is now looking into condensing biomass to
become a more usable and readily storable product. Itis in need of technical, financial, and
business administration assistance and has applied for four grants and received three of the four. A
fifth grant will be applied for in October. The Agriculture Utilization Research Institute (AURI) is
MnVAP’s connection to the University of Minnesota. MnVAP has a new machine manufactured in
Canada that breaks down alfalfa around 5000 tons an hour. The mandatory 45 day public notice
for an emissions permit on the machine will soon be listed in the paper. The National Center for
Policy Analysis (NPCA) will not allow MnVAP to run its new machine until it obtains a permit. The
permit cannot be approved until pollutants can be measured; however, pollutants cannot be
measured without running the machine. MnVAP is on its second year trying to obtain the emissions
permit.

OBJECTIVES—

Membership. Gustafson informed the visitors that if they would like to become a member of this
committee, they should inform him and will inform the EDCOB. New members were encouraged.

Create a positive regulatory environment for local ag development. Sherm Schueler
discussed the process he went through to obtain on site housing 10 years ago. Due to the different
administration today, permission to obtain additional housing for farm assistance is not readily
accessible. The current zoning ordinance does not include a conditional use permit to allow more
than one family dwelling on a 40 acre parcel to assist animal agriculture in certain circumstances
(see attachment). Renquist reported on the meeting held between himself, Gustafson and two
zoning staff members. Further discussion was held by the committee regarding zoning issues.

Develop agribusiness/renewable commercialization. Renquist stated the goal is to start a
commercialization center for agribusiness and renewable energy which would include the attempt to
open an office at the MinnWest Technology Campus (MWTC). The University of Minnesota, St.
Cloud State University and Ridgewater College as well as other Minnesota state universities and
colleges, support the Mid-Central Biosciences Center (MCBC) which announced it is locating to the
MWTC. The committee has allocated $10,000 to assist in funding a position at the MCBC for 2010.
The MCBC should be operational at the MWTC fall 2010. MWTC is the largest private technical
campus and is unigue to Minnesota. The EDC and the Ag Committee along with the Venture
Capital Subcommittee will be required to promote the MCBC.

Lake Country Wind. Gordy Behm briefed the committee on upcoming towers and land leases.

Whirlwind Energy LLC. Bob Meyerson briefed the committee regarding Whirlwind Energy LLC
seeking equity investors.

Ag Specialist report. Gustafson discussed the new EDC website and content needed from the Ag
Committee for the website. Gustafson was informed of an issue dealing with a request for wind
power on top of an elevator. Pertaining to height restrictions limited to 150 feet, which 150 was
determined due to the location of the old airport. The projected wind power turbine will reach
heights of 158 feet. The small turbine will produce 2000 kilowatts a month.

Gustafson discussed a booth at the Eco Building during the Minnesota State Fair (see attachment).
Stan Simon is willing to staff the booth for part of the time. Renquist suggested funds up to
$1000.00 for the booth and everything associated with it.

IT WAS MOVED BY Stan Simon, SECONDED BY Gordon Behm to approve having a booth
at the ECO Building during the Minnesota State Fair. MOTION CARRIED



Revision of the Small Wind Energy Guide. Simon stated they are in the interview process for
hiring a representative to assist in revising the small wind energy guide.

ANNOUNCEMENTS—The next regular committee meeting is 7:30 a.m., Thursday, August 20, 2009
at a location to be determined.
ADJOURNMENT—There being no further business,

IT WAS MOVED BY Sherm Schueler, SECONDED BY Gordy Behm to adjourn.

The meeting was adjourned at approximately 9:30 a.m.






2010 Strategic Animal Ag Conference

January 14-15, 2010 at the Holiday Inn, Willmar, MN

(July 9, 2009 Meeting)

“A Farmers Footprint: Quality Management in the Land of 10,000 Lakes!”

Thursday, January 14, 2010

6:00PM-7:00PM:

7:00PM-8:00PM:

8:00PM:

Speaker
Mike Lorenz, Lorenz Meats of Cannon Falls (Curt will contact)
“Marketing Strategies for local and regional markets”

Panel Discussion, “Marketing Local Products and Consumer
Desire”

General Consumer

Pep’s Pork, Spring Hill, MN

Noah’s Ark, Dawson, MN

Kandiyohi Meats, Kandiyohi, MN

Product Highlights/Sampling including local wineries

Friday, January 15, 2010

8:00AM-8:15AM

8:15AM-9:30AM

9:30AM-9:45AM

9:45AM-10:45 AM

10:45AM-11:45AM

11:45AM-12:30PM

12:30PM-1:30PM

1:30PM-2:30PM

Welcome

Commissioner Gene Hugoson, MN Department of Agriculture
(Jim will contact his secretary to reserve date, EDC will send
invite)

Legislative Updates and Federal Updates
(EDC will send invites)

Break
Speaker
Mr. Warren Formo (Jim will contact)

“Water Quality issues surrounding the livestock producer”

Keynote Speaker
Mr. Bruce Vincent (Tara will contact)

Dinner
Speaker
Food Safety/HSUS Update/Animal Welfare (Curt will find

speaker)

Speaker



Mr. Jim Kielkpf, AgriBank (Wade will contact)
“Economics of the Livestock Industry in Minnesota and your
business”

2:30PM-3:30PM Panel Discussion — Manure Application [ssues
Kim Halvorson, Turkey Producer (Tara will contact)
Equipment Dealer (Jim will contact)
Extension Specialist (Jim will contact)
Crop Consultant (Wade will contact)
3:30PM Close, unless Manure runs longer

Other notes:

Jim will contact to see availability of large Hereford Beef Cow for signage
Participation cost same as last year (Thurs only $25 advance, $30 at door, Fri Only $40

Advance, $45 at door, Both days, $55 advance, $65 door)



